
State Fiscal Year 2026
Clean Water Budget 
Drafting Approach



1. Setting Budget 
targets

2. Estimating Base 
needs and assigning 
Clean Water Fund or 
Capital Bill dollars

3. Identifying short 
term influxes and 
appropriate one time 
uses

4. Verifying distribution 
of budget against 
statutory priorities. 



Setting Clean Water Budget targets
Capital Dollars
• ~$10-12 million 

annually
• The Capital Bill 

operates on a 
biennial basis 

Clean Water 
Budget

Clean Water 
Section of 
Capital Bill
$10-12m

Clean Water 
Fund

~$25m

Clean Water Fund Dollars
• ~$25 million annually based on three revenue 

sources
• The Clean Water Fund is managed based on 

revenue projections. 
• Bi-annual Clean Water Fund Operating 

Statements are provided to the Clean Water 
Board (July/August, and January/February). 

• Budget target uses the revenue projection from 
the most recently provided Clean Water Fund 
operating statement.
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Allocation of “Base” Funds

1. Base funding allocations proposed for ongoing Clean Water Fund revenue projections and Capital Bill 
allocations

a.Goal of maintaining funding program stability, in-pace with program growth/demands long-term 
where feasible, without relying on short-term influxes of revenue or federal dollars

b.Critical to maintain the non-federal match necessary to leverage ongoing/core federal dollars

2.Base funding amounts parsed out by Clean Water Fund and Capital Bill sources

a.Maximize use of Capital Bill dollars for capital-eligible activities and reserve Clean Water Fund dollars 
to support non-capital eligible activities

b.Limit Capital Bill dollars to as few line items as possible for administrative purposes

c. Reserve Clean Water Fund dollars for Clean Water Fund statutory priorities (10 V.S.A. § 1389)

https://legislature.vermont.gov/statutes/section/10/047/01389
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Priority Tier 1 

Organized by three 
budget priority tiers 
based on statutory 
priorities (10 V.S.A. § 
1389 (e) ), plus 
“other” priorities 
category

Priority Tier 2 

Priority Tier 3 

Other 
Priorities Tier 

https://legislature.vermont.gov/statutes/section/10/047/01389
https://legislature.vermont.gov/statutes/section/10/047/01389
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SFY 2026 Clean Water Budget Totals by Funding Source 



Tier 1
 $31,015,112 

70%

Tier 2
 $7,850,000 

18%

Tier 3 
 $1,500,000 

3%

Other
 $4,145,000 

9%

Tier 1
 $26,015,112 

75%

Tier 2
 $6,850,000 

20%

Tier 3 
 $1,500,000 

4%
Other

 $145,000 
1%

Percent of Clean Water Fund by Priority Tier

Tier 1
$5,000,000

50%

Tier 2
$1,000,000

10%

Tier 3 
$0
0%

Other
$4,000,000

40%

Percent of Capital Bill by Priority Tier

Percent of Clean Water Budget by Priority Tier



*Note that SFY 2016 
and 2017 funds were 
programmed together.
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